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Articles are numbered from 1 for ease of reading. Final numbering will be revised once the Titles and Chapters are integrated into the Agreement.
Article 1

Context and objectives

1.
Recalling Agenda 21 on Environment and Development of 1992, the Johannesburg Plan of Implementation on Sustainable Development of 2002 and the 2006 Ministerial declaration of the UN Economic and Social Council on Full Employment and Decent Work, the Parties reaffirm their commitment to promoting the development of international trade in such a way as to contribute to the objective of sustainable development and to ensure that this objective is integrated and reflected at every level of their trade relationship.  The Parties understand this objective to involve the need to take fully into account the economic, social, and environmental best interests not only of their respective populations but also of future generations.  

2.  The Parties recognise that economic development, social development and environmental protection are interdependent and mutually reinforcing components of sustainable development. They underline the benefit of considering trade related social and environmental issues as part of a global approach to trade and sustainable development.

Article 2

Right to regulate and levels of protection
Recognizing the right of the Parties to regulate in order to set their own sustainable development priorities, to establish their own level of domestic environmental, public health and social protection, and to adopt or modify accordingly their relevant laws and policies, each Party shall seek to ensure that its own relevant laws and policies provide for and encourage high levels of environmental and social protection, consistent with the internationally recognised standards and agreements referred to in Articles 3 and 4, and shall strive to continue to improve those laws and policies, provided that such measures are not applied in a manner that would constitute a means of arbitrary or unjustifiable discrimination between the parties or a disguised restriction on trade.

Article 3

Multilateral social standards and agreements 
1. 
The Parties commit to consult and cooperate as appropriate on trade-related social issues of mutual interest, including labour and employment issues.

2.
The Parties recognise full and productive employment and decent work for all as key elements for managing globalisation and its role in international trade, and reaffirm their commitments to promote the development of international trade in a way that is conducive to full and productive employment and decent work for all, including men, women and young people.

3.
The Parties commit themselves to the promotion and effective implementation in their laws and practice of internationally recognised core labour standards in their whole territory, and in particular:

(a)
the freedom of association and the effective recognition of the right to collective bargaining;

(b)
the elimination of all forms of forced or compulsory labour;

(c)
the effective abolition of child labour; and

(d)
the elimination of discrimination in respect of employment and occupation.

The Parties reaffirm their commitment towards implementing the fundamental ILO Conventions that they have ratified.  The Parties undertake to make continued and sustained efforts towards ratifying priority ILO Conventions as well as other Conventions that are classified as up-to-date by the ILO.
4. 
The Parties stress that labour standards should not be used for protectionist trade purposes. The Parties note that their comparative advantage should in no way be called into question.
Article 4

Multilateral environmental standards and agreements

1.
The Parties recognise the value of international environmental governance and agreements as a response of the international community to global or regional environmental problems as well as the role international trade plays in this context. They commit to consult and cooperate as appropriate with respect to negotiations on trade related environmental issues of mutual interest.

2.
The Parties reaffirm their commitment to the effective implementation in their laws and practice of the multilateral environmental agreements to which they are parties,  including the Montreal Protocol on Substances that Deplete the Ozone Layer, the Basel Convention on the Control of Transboundary Movements of Hazardous Wastes and their Disposal, the Stockholm Convention on Persistent Organic Pollutants, the Convention on International Trade in Endangered Species of Wild Fauna and Flora, the Convention on Biological Diversity, the Cartagena Protocol on Biosafety and the Kyoto Protocol to the United Nations Framework Convention on Climate Change.
 

3. The Parties undertake to ratify the amendments made to the agreements
, as well as the Rotterdam Convention on the Prior Informed Consent Procedure for Certain Hazardous Chemicals and Pesticides in International Trade, the International Convention for the Conservation of Atlantic Tunas, the United Nations Fish Stock Agreement  and the International Tropical Timber Agreement.  

4.
Nothing in this Agreement shall limit the rights of Parties to adopt or maintain measures to implement the agreements referred to in Articles 4.2 and 4.3 above, provided that such measures are not applied in a manner that would constitute a means of arbitrary or unjustifiable discrimination between the Parties or a disguised restriction on trade. 
Articles ….

The EC is considering the possible addition of a number of articles regarding trade related aspects of biodiversity, including on ways to combat illegal logging and of the conservation of fish stocks.   

Article 5

Trade favouring sustainable development
1.
The Parties reconfirm that trade should promote sustainable development in all its dimensions. The Parties recognise the beneficial role that core labour standards and decent work can have on economic efficiency, innovation and productivity, and they highlight the value of greater policy coherence between trade policies, on the one hand, and employment and social policies on the other. 

2.
The Parties are resolved to make continuing special efforts to facilitate and promote trade and foreign direct investment in environmental goods and services, including environmental technologies, renewable-energy and energy-efficient products and services and eco-labelled goods, including through addressing related non-tariff barriers. 
3.
 The Parties are resolved to make special efforts to facilitate trade in products that contribute to sustainable development, including products that are the subject of schemes such as fair and ethical trade schemes, and including those involving corporate social responsibility and accountability.
Article 6

Upholding levels of protection

1.
The Parties shall not encourage trade or foreign direct investment by lowering domestic environmental, social or occupational health and safety legislation and standards or by relaxing core labour standards or laws aimed at protecting and promoting cultural diversity.

2.
Accordingly, a Party shall not waive or derogate from, or offer to waive or offer to derogate from such legislation and standards as an encouragement for the establishment, acquisition, expansion or retention of an investment or an investor in its territory. 

3.
A Party shall not fail to effectively enforce its environmental and labour laws, including through a sustained or recurring course of action or inaction, in a manner affecting trade or investment between the Parties.
Article 7

Scientific information

The Parties recognise the importance, when preparing and implementing measures aimed at protecting environment, public health and social conditions that affect trade between the Parties, of taking account of scientific and technical information,  and  relevant international standards, guidelines or recommendations, due account being taken of the precautionary principle as inter alia reflected in the Rio Declaration on Environment and Development, the Convention on Climate Change and the Convention on Biological Diversity.

Article 8

Transparency 

The Parties commit to developing, introducing and implementing any measures aimed at protecting the environment, public health and social conditions that affect trade between the Parties in a transparent manner, with due notice and public consultation, and with appropriate and timely communication to and consultation of non-state actors including the private sector. The Parties agree that satisfying the provisions on transparency included in other chapters of the agreement shall be deemed to satisfy the provisions of this article as well.

Article 9

Review of Sustainability Impacts

The Parties commit to reviewing, monitoring and assessing the impact of the Trade Title's implementation on sustainable development through the respective participative processes and institutions, as well as those set up under this Agreement, for instance, through trade-related sustainability impact assessments. 
Articles ….

[The mechanism and exact set up of the proposed bodies described here will have to be reviewed in light of the institutional set-up of the Agreement as a whole]
Section on the monitoring mechanism 

Under this section a mechanism for the effective monitoring of the sustainable development provisions of the Trade Title, in the Association Agreement is envisaged. The mechanism would foresee:

· a contact point for contacts concerning the implementation of the chapter. 

· The implementation of the chapter would be the task of a board for trade and sustainable development, to which senior officials from both sides would be members. It would also oversee trade-related relevant cooperation activities.

· Each region would establish a domestic advisory group with independent organisations of civil society. Its task would be to advise on the implementation of the chapter. Civil society would be understood to include workers and employers organisation, NGOs, local public authorities and other relevant stakeholders.
· Both regions' advisory groups would meet as a civil society forum to have a dialogue. The forum would conduct a dialogue encompassing economic, social or environmental aspects of trade relations between the European Union and Central America, as they arise in the context of implementation of the Trade title.  The participation of the general public in the forum would be promoted.
The mechanism would also foresee a consultation and fact-finding procedure.  This would include government consultations, seeking advice from relevant organisations and the use of an expert panel to resolve any differences between the parties, if government consultations fail. 

· Each Party would have the possibility to request consultations with the other Party regarding any matter of mutual interest under this chapter. 
· The Parties would ensure that the resolution reflects the activities of the International Labour Organisation or relevant multilateral environmental organisations or bodies so as to promote greater cooperation and coherence between the work of the Parties and these organisations. Where relevant, they could seek the advice of relevant organisations or bodies.

· If one Party would consider that a matter needs further discussion, the committee for trade and sustainable development would be convened to consider the matter. The resolution of the committee for trade and sustainable development would be made public unless the committee would decide otherwise.
· The committee for trade and sustainable development could also seek the advice of either or both advisory groups. The committee of each Party may also submit communications on its own initiative to the other Party. 

· A committee of experts would be convened if a question would be deemed not satisfactorily addressed. Such as committee would examine any question related to the application of the chapter, or of any other aspect of the trade pillar of this Agreement relating to sustainable development. 
· The committee of experts would comprise members with specific expertise in the issues covered by this chapter. They would be independent persons not affiliated to any government or organisation represented in the forum.  The committee of experts would present to the governments of both Parties a report, which would be made available to the forum.  The party concerned would also inform the forum of the measures taken to implement the recommendation of the experts committee.  

� This is on the understanding that – in line with article 9.1 of  Council Regulation (EC) No 980/2005 of 27 June 2005 applying a scheme of general tariff preferences –  Central American countries are committed to ratify and effectively implement these agreements by 31 December 2008. 


� These amendments include inter alia the Gaborone amendment to CITES, the Ban amendment to the Basel Convention and the amendments made to the Montreal protocol.
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