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SACU 2002 Revenue Sharing Formula


According to the new RSF the total payment (P) to each SACU member country (I) is calculated from its share of three different components:

Definitions of Concern and Clarifications

Rules of Origin defined by GATT

Rules of Origin: “…those laws, regulations and administrative determinations of general application applied by any Member to determine the country of origin of goods, provided such rules of origin are not related to contractual or autonomous trade regimes leading to the granting of tariff preferences going  beyond the application of paragraph I of Article I of GATT 1994”.

Rules of Origin

-Determines the nationality of a good

-Ensures  that only goods of the Parties benefit from FTA

-Prevents “back-dooring” of goods from non-parties

http://www.jcci.org.sg/members/file/koshu/2003-02-05-01.pdf

Rules of Origin

There are two types of ROOs: preferential and non-preferential.

Preferential ROOs are used to establish whether certain goods are eligible for the

benefits conferred by a trade arrangement between two or more countries. With the

North American Free Trade Agreement (NAFTA), for example, only those goods which –

based on the applicable preferential ROO – are deemed to have originated in the U.S.,

Mexico, or Canada are eligible for duty-free treatment under the Agreement when they

cross the border of a North American country. Since these rules are negotiated, they can

be applied on an item-by-item basis during the negotiation process.

Non-preferential ROOs, on the other hand, are overseen by the World Trade Organization

(WTO), and are more static. These rules basically apply in circumstances where no tariff

preferences have been negotiated between trading countries, and are especially important

when other trade measures – such as anti-dumping duties or compiling trade statistics –

need to specify the country of origin for a particular good.

http://www.inda.org/events/global/itb1103.pdf

Integrated Sourcing Initiative (ISI) 

-Products are conferred Singapore origin, regardless of where they are made, as long as they're exported from Singapore to the U.S.

-Help boost Singapore content of products to meet ROO(Rule of Origins) rules

-applies to non-sensitive sectors, e.g. IT produces and some medical devices (ITA)

-Geographical coverage: mainly the region would benefit

Yarn-forward Rule:

Textile and apparel products should be manufactured of yarns and fabrics produced in this hemisphere. (http://www.sice.oas.org/ftaa/Toronto/csoc/scw55.asp)

Competition Policy:


Competition policy, which has a long history at the national level in industrialized countries, and the elevation of competition policy to the international level as part of trade negotiations. 

(http://www.policyalternatives.ca/publications/competitionsummary.html)

Reciprocity:

Preamble of GATT: entering reciprocal and mutually advantageous arrangements directed to the substantial reduction of tariffs and other barriers to trade. 

Government Procurement: 

Government buying of goods and services from private sources. (http://www.disinfo.com/archive/pages/dossier/id1054/pg3/)

Non-trade Barrier:

Any government policy or standard that interferes with trade. (http://www.disinfo.com/archive/pages/dossier/id1054/pg3/)

