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Dear Forsen colleagues and Nicolas,

| realisa that vou wouid have preferred receiving this before the NAOs meeting on Fridlay but ! am afraid
| the notice given last Tuesday (my first clay bagk from leave} was simply too shont in view of many other
priorities. | have tharefore come in on Sunday to update you on the state of play of Pacific Regional

Programmiing as sesn from the EC perspective so that you can take it inte account in raporting to the
1 PACP Trade Ministers,

The key principle to bear in mind is that frarn the EU perspectivs, the eonclusion of an EPA and EDF

1 Programming are inseparable, They cah be seen ¢ two pillars of a single strategy simad at sustainable
| development of the Pacific ACP.

10th EDF (regional) programming can only be finalised onee EPA negctiations are concluded «
| suecessfully or unsuceessfully - since |t nust remain responsive 1o the outcome,

clearance from my acting Directar. Should you require them in fax format, please let me kiow, | am net in
& positiun to send you a note signed at a more senior lavel as the Comrnission has naw enterad its
| summer récess and the most senior DG DEV officials are on leave.

An official letter wili, however, be sent to (he RAQ conicerning the 25% top-up te the initial 10th ERE Pacific
ragional allocation of € 76 222 466 as thiy announcement was made by Cominissioner Michel vetbally to

| the two Pagific EPA Ministers {Messts Keil and Ot) when they met him and Cammigeioner Mandelson on

| 19/07/07 (Peter, ware you there?). It is very important that the PACP Trade ministers, the RAC and
NAO's understand as from now that wea have € 95 million of Pacific regional funds to programme under
| the 10th EDF PRIP and not just the € 76 million inilial allecation {this is in implementation of Commissioner
Michel's lelter to the RAO of 23/05/06 which mentioned the passibility of an incentive tranche)

tooking forward to hearing of the outcome of the Ministers' meeting, warm regards from ~ an Hnusually
sunny - Brugsels! T T T T e

1 Francesco,

PG NICOLAS, please see if you can pass this message (and the atlachrment) tv Forum DSGs Forau snd
Tea Teo #s!am not sure that they will be checking thalr ¢-mails or that it will be forwarded o them from
Buva,
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State of play

s Onthe g™ May a provisional text was agresd between the Fiji Delegation and Forsee
with a € 40 million HRD; € 30 million Sustainable Management of Natural Resources
and € 6 million Non Focal Sector distribution

¢ No EC Hezdquarters position was taken on this as we are waiting for EPA
negotiations progress to jointly adjust the text accordingly (see letter of DG
Manservisi to the RAOQ of 17/1 1/06)

* On 19/07 Louis Mickel announced a € 19 million increase (as anticipated in his letter

" of May 2006)

¢ This means that we now have (€ 76 million initial allocation, plus € 19 million top-up)

€ 95 million for the RIP.

Looking forward, this € 95 million needs to be used to match foresecable EPA chapters,
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Seen from the EC perspective, by way of ilustration, this ¢q uld fook a3 follgwy:

EPA Title / Chapter

of proerm————
Type of pProgramin es

EPA Title

icative men T
Indicative use

‘_‘—‘—-,—-—'—-‘—"‘—'—u—-——.—-'“—‘—-—-—-_ .*—-—-..—..._.__,_‘_.__.___,_‘_, . )

Trade in goods Application of modern custpmsg T
techniques, simplification and
hetmornjsation

Compliance with sanitary and
hytosanitary legislation

Measures to increase Competitivity,

Promotion of good Bovernance,
management

Promotion of investment.
Research and development to ensure
sustainability of natura] respurces

e e |

el amian e ———
Fisheries

+ Agricultyre chapter

—"_'"—7_"'_‘.—‘—'—-;—."'"_"'—'—“—'"—'-—
Services Including the Temporary

| Institutiona] Support and investment -
Movement of Workers (Mode 1v)

especially in HRD/skills upgrading

Total Foca]

Noun Focal

—

——

PMU for mulij NIP Programmes; Non

State-actors; EPA-nmttiGona] ¢ 1pport; TA

T — toRAO;TCF T
) Sum Tota} 95

e

————

Note: Of the tota) LPA-related € §4 million shown above, an appropriate Jrroportion could be
implemented through 2 "Trade and Development Facility" (initially presented by the PACP

EPA negotiators as a Facility for adjusting to EPA". The advantage being thar all donors
could coniribute TRA through such 4 facility,

Timing of prog ramming; If a Pacific EPA is signed 1% Deceraber 2007, regional
programming could be finalised hefore the end of the year,

NB: As the RIP tiow stands, no EPA would mean re-programming approximately 48%, of
the RIP.

A goods-only EPA would mean re-programming approximately 26% of the RIP,
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Way forward:

We will soon nee
e Bop dnj Ei:’i Ettu knc}w whe?th@r goods, services and fisheries chapters can be agreed in
@t conhguration (eg how many PACP wil} sign the goods chaptet?)

Roadmap

August-September 2007
[ ]

Thﬂ L [+ i - I
dem;f;g:t f’t'“ldy the setting up of & Trade and Development Facility and
¢ 10 the Commission that that ji can constitule a secure structure

*» The RPT. .
Agus g]i] ?; ?R are cmfor‘.?ed at the Trade Ministers meati ng in Vanuaty on 2-3
\the first meeling of the RPTF 1akes place following the next JTWG

e B -
road provisionsal agreement on the RIP is reached at the above RPTE meeting

October-Decembey 2007
* Legal EPA ext agreed and p ng i
e84 ‘ rogramming is finalised zccordinaly {sector -
programmes, an idea of who implements but not a prm‘equi.site?. ¥ (ectors, some
December 2007 — 1* halt 2908

* Fop a n )
ormal RSP/RIP approval procedute. S2e Annex 2, the Programming Process in

1110[‘!1 EDF P]"O ra \ - X
RSP oF0S/isis, o Anner B Standard Structure for

Timor Leste

Flease note that Timor .
note that Timeor Leste wil] be formally consulted by the BC shortly (and should be

Al B

consulted by th T Fna e -
Y the RAO). The East Timorese authorities will be given the option-of man dating

———the-Secretary-C TP E T T
y-General of 156 Forsec &g sign the RSP on their behalf (as he will doeg on, behalf

of the Forum ACP) or of signing in their own tight.

Concemi 289 to fmed! ‘
possibilit;goafclf;ijgs “L)OS i;[‘undmg, our preposal would be that Timor Leste be given the
demonstrate the CIEamil;ig {}[l pﬂrtmp-atmg in 10" EDF PRIP programmes when it can

- hagle and verifiable economic, social or environmental benefits and

cost-effectiveness of sych barticipation.

Fkdk

Iho ¢ this clarifies the Pac; i

Bm‘ﬂ o M;rt?r:es?ﬂilf ic;?;ﬁcclﬁegwnla; Programming situation as it curvently satds. My
! 213 4 I disposal for further explanatios : ther

questrons to Headquarters fop clarification, prreton o seferany furke

Trancesco Affinito
Deputy Heatd of the Pacific Unit,
DG DEV u

Rrussels, 20/07/07.




