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Annex [X]: Finunclal Services

This draft is without prejudice 1o further proposals or positions of the proponents.
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Article X 2(c) is stabilized only for purpases of drtivle X1 (Scope). The uxe of the term
“public entities ™ Jor purposes of Article X.6 (Financial Services purchased by Public
Entities} ix not agreed.
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assoctation, that exercises 'fé’ﬁﬂ_kd&étyj or mpervisdry‘ au'tl_i’(i_rity.ziwérf financiat
serviee suppliers by delegation from 2 Pacly

[US Propose; AUAIP considering: adding new definitions to Article X.2:

f)

(h}

v}

Y

covered person means:
{i} a finaneial institution of ancther Party; or

{ii)  afinancial service supplier of another Party that supplies a financial
service, from the tertitory of that Party into the verritory of the Party, that
the Paity requires to be suppliad by a financial institution when supplied
by ajuridical person located in i1s territory;

comp uting facilities means computer servers and storage devices forthe
processing o storage of information for the conduct of business within the scope
of the license, authorization, or registration of a coverad person, but does not
include computer servers or storage devices of or used 1o access:

{i} financial market infrastructures;

{ii}  exchanges or markets for securities or for derivatives such as futures,
oprtions, and swaps: or

{iii}  nen-governmental bodies that exercise regulatory o supervisory authority
over covered persons;

financial institntion means a financial intermediary or other juridical person that
is authorized 1o do business and regulated or supervised as a financial institution
wiider the law of the Party in whose territory it s located;

financial institntion of another Party means a financial institution, including x
branch, focated in the territory of a Patty that is controlled by persons of another
Panty;

financlal market infrastructures means systems in which covered persons
patticipate with other financial service suppliers, including the operator of the
systent, used for the purposes of clearing, settling or recording payments,
securities, derivatives, or other financial transactions:
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Arncle X.3: Market Aecm Cummﬁments
mt

@
b}
propose;

CACHWHKLIPK/TWUS considering;
Awcmcucmﬁmru:wpxxnmwmwmmmzpmm -

sporta,

sporting ﬂ,\¢ II\O propose; | CAICH/HK/L
PK/TW/US considering;
AUJC()ILLLR/LB![U ISLIPYKR/MU/MX/NZ/PAPETTR
appose: passenpers o] goods and any lability arising therefrom;

{8} INO  propose; CACH/HE/LUPK/TW/US  considering;
AUCO/CLCR/EUALASITRKR/MUMX/NZPA/PE/TR
oppose: fisling vessels of a size and engine capacity to operate
beyvond 200 nautical miles from the port]:

€y INO propose; CA/CIVHKAIPEUS considering,
AUCO/CLA R/ EUILASIP KRIMU/MXINZPAPETRITW
oppose: epromuuu, development, production activities, and
propames in the offshore energy sector by Lrge customenrst; and

(i

L ING propose: withas activity of at least 10 man-years or annual saks of above LSD 10 million}
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i) insurance intermedia
2 of the Annex,
1b i),

{iv}

v}

Vit [AUCAICINCL/CONLP AP EAIPKR/MUMX/ TW/US propose; NO/
PK considering; CR/EUSIK/TR/LVIS/NZ opposer investment advice
1 & cotlective investment scheme focated in the Party’s territory;]

(vii}  JARMCA/CH/CL/CONLA PIKR/MU/MX/PAPE/ TRITW/US  propose;
NOFK  considering: CR/EUHKASLINZ  oppose:  poitfolio
nmagement services 10 a collective investment schemse located in the
Party’s territory, éxcluding

{AY  tstee services;

(B)  custodial services and execution services that are not related to
managing & collective investment scheme?]

Note: “Collective investment seheme™ is a country-specific defined term. As such it will require
an appendic where each Party identifies the coverage.

Example: In the United States, a collective invesinent scheme meany fan_investment compuny
registered with the Seeurities and Exchange Commission under the Investment Company Aet of
1940, Custodial services are included in the scope of the specific commitment made by the
United States under thiy annex only with respect to fnvesiments for which the primary market is
outside the tervitorsy of the Party.

{wiil}  [US/MU Propose; CAALAPPAPE considering;
AUV/CL/CO/ICR/EUHKAS/IKRLUMX/NONAPK/TR/TW  opposes

* Custodial services are included in paragraph (vii) only with respoct 1o investments far which the printary market is
outide of the ferritory of he pany.
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destronic payment services for payment card transactions * into ils
tetritory from the taritory of another Party by a person of that Party.
Articles 1-3 {Market Accessy and -4 (National Treatment) shatl not apply
to measures affecting the supply of these services maintained on [DATE
CERTAIN - November 1, 2016 ], or the conminuation o prompt renewal of
any such measures. For the purposes of this subparagraph, “electronic
paynwent services for payment card transactions™

(A} does not include the wansfer of funds to and from transacters’

accounts; and

{B}  includes only those payment network services thatuse proprietary
networks to process payment transactions, |

US proposes capturing Party-specific practices with respect to subparagraphs (vi), {vil), and
{vii) in an annex as follows:
{CH Oppases this approach)

[Appendix X to Annex [X]: Financial Services]

h Far the purposes of Articies X.3{1}{b){vi} and [vii), “collective investment scheme” means:

{3) for Australia, @ managed investment scheme as defined under section 9 of the Corporations
Act 2001 {Cth), other than a managed investment scheme operated in contravention of subsection
BOLED (5 of the Carporations Act 2003 (Cth}, or an entity that:

{i} carries on a business of lnvestment in securities, interests in land, or other
investments; and

{it) in the course of carrying on that business, invests funds subscribed, whether directly
orindirectly, after an offer or invitation to the public {within the meaning of section 82 of the
Corporations Act 2001 {Cth)} made on terms that the funds subscribed would be invested;

{h} for Canada, 2n “investment fund” as defined under the relevant Securities Act;

F For preant centainty, the electronic payment services for payment card transactions refered © in this commitment
fall within subparagraph {viii) of the definition of “financial serviee” in Adick 2, and within subcategory 71393 of
the United Nations Central Produet Clissification, Version 2.0, and inclade only the processing of financial
trsnsactions such as verification of financisl balances, autherization of ransactions, nutification of banks {or credit
card issuers) of individual transactions and provision of daily summaries and instructions regarding the st fisancial
position of relevant institutions tor authorized transactions.
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(¢} for Colombia;

{iy A fondo de inversion colectiva organized in accordance with article 3.1,1.2,1 of the
Decree 2555 of 2010 a5 amended from time to time; and

{ii} A fondo voluntario de pensiones de jubilacion e invalidez, organized in accordance
with the pravisions of Article 168 and subsequent articles of the Estatuto Orgdnico del
Sistema Firanciera;

{d} for Israel, “mutual funds” established under the Joint investrment Trust Law, 1994;

{e) for Japan, a “financisl instruients business operator” engsged in investment management
business under the Financial (nstruments and Exchange Law [Law No. 25 of 1948);

{f) for Korea, any of the schemes established for making coflective investment as defined under
articie 9.18.1 through 9.18.6 of the Financial Investrent Services and Capital Markets Act. With
regard to Korean won-denominated assets, the supply of portfolio management services applies only
0 the extent that Korea allows the supply of these services with respect to such assets.

if) for Mauritius, a scheme authorised and regulated under the Securities Act {as amended) and
subsidisry enactments made thereunder; '

g for Mexico, the “Managing Companies of Investment Funds” established under the
investment Funds Law (Ley de Fondos de Inversién}. & financial institution organised in the territory
of another Party will only be authorised to provide portfolio management servicesto a coltective
investment scheme located in Mexico if it provides the same services in the territery of the Party
where it is established; [footnote]

[footnote] For greater certainty, México may require a collective investment scheme ora
person of a Party involved in the operation of the scheme located in the Party’s territory to
retaln ultimate responsibility for the management of the collective investment scheme and
featnote 3 of the Financial Services Annex does nat apply.

{h} for Pakistan, any arrangement whose sole purpose is the collective investment of funds in a
portfolio of securities, or other financial assets for profits, income or other returns, and where the
participants, who have posied in the funds, do not have any day ta day control over the management
of the scheme, whether or nat they have the right to be consulted of to give direction in respect of
such management; provided that the following shall not be considered as a Collective Investment
Scheme:
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{a) employee welfare trusts o gratuity trusts or employees’ pravident funds a7
employess’ pension funds setup for the benefit of employees by companies; and

{b} any such pool of funds which is separately regulated by the Securities and Exchange
Commission of Pakistan or which is already established under any specific law;

{i}  for Peru:

{a) mutuatl funds for investments and securities, in accordance with Consolidated Text of
the Securities Market Law (Texto Unico Grdenado de la tey del Mercado de Valores),
approved by Supremie Decres N 093-2002-EF (Decreto Suprema N* 093-2002-EF); and

{b} investmant funds in accordance with Legislative Decree N2 B62 {Decreta Legisfativa N2
862

{i For the United States, an investment company registered with the Securities and Exchange
Commission under the investment Company Act of 1540,

2 For the purposes of Article X.3{1){b)(viii), "payment card” means:

{a) for Mauritius, “payment card” means any card or other device, including & code or any other
means of access ta an account, that may be used from time to time o obtaln money of Lo make
payment, and includes debit, credit or stored-value card;

{x} for the Unkted States, a credit card, charge card, debit card, check card, automated teller
machine {"ATM"} card, prepaid card, and other physical or electronic products or services for
performing similar functions as such cards, and the unique aceount number associated with that card,
product, or service;

(¢} the purchase by its residents in the territory of any other Party of the financial
services indicated in:
{iy  paragraph I{b)(), (i}, (iii}and (iv):and
9
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{ii}  subparageaphs (a}(v) o (xvi) of Article X 2]

{Section A}

i-4 National Treatment
{1-¥ Local Presence]

All Financial Services as referred to in [Article X.2 of Annex [X] on Financial Services of the Agreement]

a. 1) Any measure with respect to all financial services other than the financial services referred to in
subparagraph 1 {b) of Article %.3 of Annex [X] on Financial Services of the Agreement;

b. 2} Any measure wrth respect to all financial services other than the financial services referred ta in
subparagraph 1 {¢} of Article X.3 of Annex [X] on Financial Services of the Agreement; and

Financial Services referred to in subparagraphs 1 (b} and {c) of Article X.3 of Annex {X] on Financial
Services of the Agreement [short list]

1), 2) Any amendment to a measure that does not increase the inconsistency of that measure with
the treatment provided for in Article 1-4 [National Treatment]} [or Article |-X {Local Presence}] as it
existed on the date of entry into force of this Agreement.

cgmmug to be :ﬂscgwg as Q Ia e

JAUICA/CLICO/CR/KR/MU/MX/PE/US propose; ILUPPK considering; CH/EUHK/IS
JLUNO/PA/TR oppose: Article X.4 National Treatment Commitments
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With respect to the supply of a financial service from the tereitory of sne Party into the territory
of any other Parly, [supplied as o principal, through an intermediary ot as an intenmediary, ] or in
the territory of one Party to the service cotsumer of any other Party,

a) Article 14 (National Trestment} of the Apreement shatl apply to only the supply of
financial services listed in subparagraphs ¥ {b) and {g) of Article N.3, unless a Party
otherwise specifies in its Schedule; and

b} paragraph 3 of Article 112 of the Agreement shall not apply.]

Article X.5: Monopoly Rights

e Agreement, the

In addition o (A Xx/monopolies and exclusive seivices supplicrs)

s, each Party shall list in an appendix 10 its schedule [C
(isting at the [date of entry into force of the Agreement it

St R R
Annex/section.

X.6 has been removed,

[CH/EU/NO propose; CLICOLEMX/ PAPKITR conshdering
AUVJCA/ICRALKRMUNZPETWIUS  opposer Article X7t Natfonal  Treatment
Limitations Concerning Localization

[Subject to any terms, conditions and limitations), if a Party considers coltlateral requirements as
@ necessary measure to repulate the provision of reimsurance services by suppliers of other
Parties in or inte its territory, it shall not require the localization of such coltateral in a specific
Territory,
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X.8 has been removed,

Article X.9: Financial Services New to the Territory of a Party

Each Party shall permit financiaf service mpphgrs of | 'y‘other!’my established in ifs teritory to
supply any new financial service that the Party would permit its own like financial services
supplier to supply [CLAEHHEERS propose: within the scope of the subsectors and financial
services committed in its Schedule and [NZ® propose: subject to the terms, limitations,
cotditions and qualifications established in that Schedule J] without additional fegistative action
by the Party  Notwithstanding (Market Access, paragraph on juridical form}, a Party may
determine 1he msutunmal and juridical form through which the service may be supplied and
thorisation for the supply of the service. Where such authorisation is required, a
éecxsﬁ)n shall be made within 4 reasonable time and the authorisation may be refused only for
prudential reasons.

Article X.10: Transfer of Information|

AU/ CA/CHICL/COMCR KL AS P KIRLIM U MXINO/NZIPAIPE/PKITR/TW

propose; EU/US considering: [PK propose; MX considering; AW/ CIVERAIP/MU/NOUS
oppose:  Subject o prior authorization by the repulator) [TR propose; CH considering;
COEUIPINOIUS oppose: Subject to any conditions, Himitations and gualifications that a Party
shall set out in its schedule,] Each Party shall allow a financial service supplier of another Party
to transfer information in electronic or other form, [US propose/AU oppose: including human
resources information or other parsonal mformation,] into and out of its terdtoryfAU/US
Oppose:, for data processing] [US propose/ AU considering: when this activity is for the
cotiduct of business within the scope of the lieense, authorization, or registration of that financial
service supplier] [US opposer where such processing is required in the financial service
supplier’s ordinary course of business]. Nothing in this paragraph resiricts the right of a Party to
adopt or maintain measitres 1o protect personal data, personal privacy and the confidentiality of
individual records and accounts, [CL/MXIPE propose: or [ MU propose: where applicable] to
require a financial service supplier w obtain prior autherization from the relevant regulator to
designate a particular juridical person as a recipient of such information, based on prudential
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considerations*] so long as such measures are not used to circumyvent the provisions of this
At ICR'»‘I

Possible landing zone: { November 2416}

[AVCA/COMK/IP/TRIUS propose; At/ EU/KR/MU/CH considering: Each Party shall
allow a financial service supplier of another Party to wransfer information in dectronic
orother form, into and out of iis territory when this activity is for the conduct of
business within the scope of the ticense, authorization, or wegistration of that financial
service supplier, Nothing in this parageaph restricts the right of a Party 1o adoptor
maintain measures to protect personal data, personal privacy and the confidentiality of
ind ividuat records and accounts, so long as such measures ave not used to circnmvent
the provisions of this Article.)

[US propose aff X. 18 (July 20161

No Party shall prevent a covered person from transferring information, including human
wesources information or other personal information, into or out of the Party’s territory
by electronic ot other means when this activity is for the conduct of business within the
scope of the license, authotization, or registration of that covered petson.]

[US propose; JP considering: new Artiele 10bs:
Articte X, 105fs: Locatlon of Computing Facilities

[t Recognizing that immediate, divect, complete, and onpoing access by a Parly’s financial
regulatory authorities 1o information of covered persons, including  information
underlying the transactions and operations. of such persons, processed or stored on
computing facilities that covered petsons use or locate in or outside the Pany’s territory,
is critical to appropriate and effective financial regulation and supervision, and
recognizing the need to eliminate any potential limitations on such access, including
resirictions on the cross-border tanster of information and the location of computing
facilities, the Parties undenake the obligations in this Article,

A [PE propose: for greater certainty, this requirement is without prejudice fo other means of prudential segulation.}
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2. JAU considering: No Paty shall require a coverad person to use or locate computing
facilities in the Party’s territory as 4 condition for conducting business in that termmy, 50
long as the Party’s financial regolatory authorities, for regulatory and  supervisory
purposes, have inunediate, direct, complete, and ongoing access to information processed
or stored on computing facilities that the covered person uses or locates outside the
Party’s territory.]

I3 AL considering: A Party shall, to the extent practicable, provide a covered person with
a reasonable opportunity to temediate a fack of access to information as described in
paragraph 2 before the Party requires the covered person 1o use or locate computing
facilities in the Parly’s tertitory or the territory of another jurisdiction.® ]

U8 prop Fer greater inty, so long as a Pany's financial regulitory suthorities do not have access o
information s described inpamgraph 2, e Pary may: (a) subject to paraisaph 3, Teqiire 4 covered peson fo use
orleeate computing fciliies sither in the lerritory of the Party or the mmw of snother jurisdiction where the
Party has such access; and {b) adopt or maintin any other 001 istent with the A nf, including
any messure consistent with Article X186 {Prudential Measures). |
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[NZ* propose: 5ub|ec 1o any cmld tio]

Psrty ]NZ ' propo&e.' % .llbf&l m any comhnons,‘ ‘r&neﬁmnom, and
quahfmaimns inscribed in its schedule of specific oommtlmentsl, and

2, INIJCH mmklering' A Farty may not requite that [EL/HE/LINO propose: any
member of] FEUMHK/LENO oppose: thore than a minority of] the board of directors of a
financial service supplier of anotlier Party with commercial presence in its teritory be
[EU/HEK/LYNO oppose: composed of nationals] [EWHEK/LINO propose: & national]
of the Party or [EU/HK/LINO propose: a] natural [EU/HK/LI/NO oppose: persons]
IEU/HE/LYNO propose: person] residing in the territory of the Party or @ combination
thereot ]

HK notes that there should be a top-up over the herizontal tule for financial services if there
is 1o be a sland-alone article on senior management and boards of directors in this Annex,
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X 14 Jeas Been removed

Article X.15: Transparency

NZ/CH considering; HK opposing 1o not apply the Annex on Demestic Regulation to Financial

<. [MX/TR opposing: taking into account their competing priorities and resouIce
constraints, endeavour to accept applications in electronic format;)

d. [CR oppose: aceept copies of documents, which are authenticated in accordance
with the Paity’s domestic Lasy, in place of original documents, unless they require
original decuments 1o protect the integrity of the authorisation provess;)

at the request of the applicant, provide
erming the status of the application;
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£,
1e application
¢ guid
8.
hi,

Draflers’ note: use of the word “practicable” is intended to have » different
meaning from the paraltel provision in the horizontal Domwestic Regulation annex.
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=3k, [US oppose: ensure that the authorization fees® charged by the competent
authority, mweet each of the following eriteria:

{1} be reasonable
{1t} be transparent, and

(itt) do not in themselves restrict the supply of the relevant service:]

Alernative langoage:

{i} applicants are provided with a schedule of fees or

information on how fee amounts are caleulated: axd

{ii} the fees are notused asa means of avoiding the Party’s

Jatgsd ks K1 umiaetsal soovios

%4l [CR oppose: ensure that authorization, once granted, enters into effect without
undue defay subject to the applicable terms and conditions, )

5.3 biy. JAUVCL/H/KRMX/TRUS oppose: Where a Party maintsing measures retating
o licensing requiremants and procedures, quatification raquirements and procedures
affecting trade in financinl services, the Party shall:

# Authorization fees include licensing fees and foos relating to qualification procedures; they do not include foes Tor
1he use of satural wesources, payments for auction, tendering or ether non-diserimi v means olfawardi
concessions, o mandaied contributions fo universal service provision,

18
Limited
Copy for the Council and the European Parliament



. Limited
Copy for the Coundil and the European Parliament

Wothenst prejudice - For TiSA pardivipams sudy
& ensure that such measures are based on objective and transparent criteria’
b. [CR oppose: etsute that the competent authotity reaches and adininisters its

decisions in an independent manner;)

[CR oppose: [In furtherance ofj [Further 0] [Domestic Regulation Art. 2 in the

€.
core text] ensure that the procedures are fmpartial, and ensure that the procedures
are adequate for applicants 1o demonstrate whether they meer the requirements,
where such requirements exist:]

. [PE oppose: to the extent practicable, avoid requiring an applicant to approach

maore that one competent authority for each application for authorisation™™;)

@

FOR CR/E UM KALASIKRLUM UINOPEP KT W propose; CA/ILAPINZ considering;
ALCLICOLERMXIP A PETR/US oppose: Each Party shall make its hest endeavour to
ensure that intemationally recognized simdands for regulation and supervision in the finangial
services sector to which the Party has agreed are implemented and applied in its territory,

Chapter {XX) Dispute sett ement shall not apply to thisparagraph,

 Por greater certainty, such criferia may include, Tnter alia, competence and ability 1o supplya serviee.
U For greater centainty, 3 Party may require multipk spplications for authorisation where & service i within the
& A2 y o iple app

 maintenance of the safity, soundness, inte grity, of

19

Limited
Copy for the Coundil and the European Parliament



Limited
Copy for the Council and the European Parliament

Withenst prefudice - For TiSA parvicipams only

necessary expe 1o the spec det .
[CA/COALIIPKR/MX/PA/PE/TW/US propose; AVCLICR/EUHKMUPK
conskdering; NZ/NO/CH oppose: Where a [Panel] finds 2 measure 1o be inconsistent

with this Agreement and the measure affects:

only asestor other than the financial services sector, the complaining Party may
not suspetid berefits in the financial services sector; or

20
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{by  the financial services sectorand any other sector, the coinplaining Paity may
suspenid benefits in the financial services sector that have an effect equivalent 1o
the effect of the measure in the Party’s financial services sector ]

This provision may need to be adapted subject to discussions in the horizontal
Annex on Dispute Setilement. A cross-reference to the Dispute Settlement Annex
may be necessary,

Article X.20: Expedited Availability of Insurance

ulatory procedures to
edures may include
proved within a reasonable
ather than insurance sold to
5 on the number or frequ
product approval procedures related to
licence, the Party shall endeavo

A ISICL/MX/PETR ~ considering;
-21: Supply of Imsurance py,Pﬁswv’lmumnce

i The disciplines set out in this section apply where a Party allows its postal insurance
entity W underwrite and supply direct insurance services to the general public, The
services covered by this paragraph do not include the supply ofinsurance reletal 1o the
collection, transport and delivery of letters o packages by a Party’s postal insurance
entity.

2. No Party shall  adopt or maintain a measure that creates conditions of competition thit
are mote favourable to a postal insutance entity with respect 1o the supply of insurance
services described in paragraph 1 a8 compared to a private supplier of like insurance
services in iis market, including by:

{a} imposing more oherous conditions on a private supplict’s license to supply
insurance services than the conditions the Party imposes on . postal insurance
entity to supply likeservices: or
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{by  making a diswibution channel for the sale of insurance services available to a
postal insurance entity under teems and conditions more frvourable than those it
applies 1o private suppliers of hike services,

With respect to the supply of insurance services described i paragraph 1 by a postal
insurance entity, a Party shalt apply the same regulations and enforcement activities as
apply 1o the supply of like insurance services by private supplicrs.

i implementing i1s obligations under paragraph 3, a Party shall require a pestal insurance
entity that supplies insurance services described in patagaph 1 to publish an annual
financial statement with respect to the supply of such services. The statement shall
provide the fevel of detait and meet the auditing standards required under the generally
acoepted accounting and auditing principles, or equivalent rules, applied in the Pary’s
tertitory with respect to publicly traded private enterprises supplying like services.

[EU considering: [f a Panet under [Dispute Settlement] finds that a Party is maintaining
@ measure iheonsistent with any of the commitments in paragraphs 2 through 4, the Party
shall notify the complaining Party or Parties and provide an opporunity for consultations
prier to allowing the postal insurance entity to:

{2} issue a new insurance productor modify an existing product in a manner
equivalent to the ereation of & new product, in competition with like insurance
products supplied by a private supplier in the Pany’s market; ot

{by  increase any limitation on the value of insurance, either in total or with regand 1o
any type of insurance product, that the entity may sell to a single policy holder. |

This seetion does not apply to a postal insurance entity in the territory ofa Party:

{2)  that the Party neither owns nor controls, directly or indirectly, as long as the Party
does not maintain any advaniage that maodifies the conditions of campetition in
faveur of the postal inswrance entity in the supply of insurance services ug
compared 10 a private supplier of like insurance services in ils market; or

{by  if sales of direct life and non-life insurance underwritten by the postal insurance
entity each account for no more than 10 per cent, respectively, of tolal annual
pretium income from direct life and non-life insurance in the Party’s market a3 of
1 January 2015,
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Withoust prejudive - For BSA parvicipens sady

I a postal insuranee entity in the territory of a Paty exceads the percentage threshold
refetred 1o in paragraph 6(b) after the date the Party sipns the Agreement, the Party shall
ensure that the postal insurance entity is:

{8} regulated by and subject to the enforcement of the same authorities that repulate
and conduct enforcement activities with respect v the supply of insurance
services by private suppliers; and

{by  subject o the financial reporting requirements applying to financial services
suppliers sup plying insurance services.

For pumposes of this section, postal insurance entity means an entity chat underwrites and
sells insurance to the peneral public and is owned or controlled; directly or indirectly, by
a pivstal entity of the Pariy.}

|EU/ES propose; LUPK/PE/US consklcring, AWCOICRJJPIKRIM U/MX/PA oppose:
Article X.22: Supply of Insurance by Cooperatives

s

To the extent practicable, a Party should apply the same rules and en forcement activities
to insurance services supplied by cooperatives that it applies 1o like services supplied by
other private insurers in the Party’s territory. To this end, insurance services supplied by
conperatives should be regulated by the same authorities that repulate ottier private
suppliers of like insurance services in the Party’s territory.

Ata minimum, a Party shall provide that solvency matiers related 1o the safe of insurance
by cooperativis shatl be subject to regulation by the anthorities deseribed in paragraph 1.

To the extent that a Party does not foltow the principles set out in paragraph 1, its

regulation of insurance services supplied by 4 cooperative should not provide the

cooperalive a competitive advantage over other private suppliers of Like insurance
services in the Parly’s territory.

For the purposes of this Articte, a “cooperative” means an entity in a Party’s territory
that:

{2} underwrites and sells insurance only 1o its membrers and is owned in whole or in
part by its members, or an organization consisting of muliiple such entities; and
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oipatis il

Withess p

Flias premiwm incomse fioi cither life insurance or non-life insurance that ranks

(b
the supplier among the suppliers whose premiu incomes from such insurance in
4 Party’s tenitory are the fargest, and together account for 75 percent of the total
premiuin income from such insurance ina Party™s tetritory,
5 This Article does notapply to taxation measures.)

* New Zealand’s atsribution to “subject 10 seheduling "™ language in Anticles X9, XAt and X.12
is pending satisfactory horizonial resolution of Hs concerny aromd the reservation of policy
spade for the Treaty of Weitangi Areatment of indigeious persons.
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